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Independent Auditor’s Report

Members of Council 
Borough of Whitehall

Report on the Audit of the Financial Statements 

Opinions

We have audited the Balance Sheet, Statement of Revenues and Expenditures, Debt Statement, 
and Statements of Capital Expenditures and Employee Compensation – regulatory basis, as of 
and for the year ended December 31, 2025 included in the Annual Audit and Financial Report 
(Schedules) of the Borough of Whitehall (Borough).

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the Schedules referred to above present fairly, in all material respects, the 
regulatory basis financial position of the Borough as of December 31, 2025, and the regulatory 
results of its operations for the year then ended in accordance with the financial reporting 
provisions described in the instructions provided by Pennsylvania Department of Community and 
Economic Development (DCED).

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse 
Opinion on U.S. Generally Accepted Accounting Principles” section of our report, the Schedules 
referred to above do not present fairly, in accordance with accounting principles generally 
accepted in the United States of America, the financial position of the Borough as of December 
31, 2025, and the results of its operations for the year then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America.  Our responsibilities under those standards are further described in the 
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Borough and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
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Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

To meet the financial reporting requirements of the Commonwealth of Pennsylvania, the 
Schedules are prepared by the Borough on the basis of the instructions provided by the DCED, 
which is a basis of accounting other than accounting principles generally accepted in the United 
States of America.  

The effects on the Schedules of the variances between the regulatory basis of accounting 
described above and accounting principles generally accepted in the United States of America, 
although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these Schedules in 
accordance with the financial reporting provisions as described in the instructions provided by 
the DCED to meet filing requirements in Pennsylvania. Management is also responsible for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of Schedules that are free from material misstatement, whether due to fraud or 
error.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinions. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the 
audit.

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
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those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Borough’s internal control. Accordingly, 
no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Borough’s ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit.

Pittsburgh, Pennsylvania
March 24, 2026

Jeannette Walshak
New Stamp
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ĤD
�YX
�FEGG
�	�B		 CD_TUVEF
̀GGDH
�TGHYTQH
�EFDG
IEJ
�̀FFD_̂DV\
�URVH\
ZRVTQTSEFTHTDG
UVF\
 MOMLa	K MOMLa	K�A	B		 bDY
�ESTHE
IEJDG�A	BA	 CDEF
�GHEHD
IYEVG]DY
IEJDG MOALOAO MOALOAO�A	Bc	 �EYVDX
dVQUZD
IEJDG
e
fE_D
IEJDG MLAKALOON MLAKALOON�A	B�	 gRGTVDGG
�YUGG
CDQDTSHG
IEJDG�A	BK	 PQQRSEHTUV
IEJDG
�FDWTDX
RVXDY
̀QH
OAA
�A	BO	 �UQEF
�DYWTQDG
IEJ
hh cc�L�aO cc�L�aO�A	BM	 Z̀RGDZDVH
e
̀XZTGGTUV
IEJDG�A	Ba	 iDQ̂EVTQEF
�DWTQD
IEJDG ANLA		 ANLA		�A	B�	 PĤDYj
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��4*.�,*� 
&�: 8�@[B	� _K̀TaDGJ
DIV
�CUEECJ�@[B		 QRR
SCTEU
�MbDR
�MXEUIHEICDR
cIKCJ
�DdKCDR
DIV
SdEUDCKÌ
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]FIW\ĤFI@J_B		 �Wbb\SKUV
�FQFRWcbFSU
DSE
dW\IKSe@J�B		 �̂WSWbK̂
�FQFRWcbFSU@J@B		 �̂WSWbK̂
[ccWHU\SKUV@JA�@J� 
ZRR
[UCFH
�Wbb\SKUV
�FQFRWcbFSU�� 56
��,,��: !
'*4*6�9,*� '*- 
"*.4:+*@NPB		 �FLU
fHKŜKcDR
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